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"RUFЦL ECONOMY DEVELOPMENT PROJECT" GRAltlT No. D4980-TJ

STATEMENT ОF MANAGEMENT,S RESPONSIBILITIES FOR ТНЕ PREPARATION AND APPROVAL ОF
тнЕ PRoJECT FlNANclAL STATEMENTS FoR тнЕ PERtoD FRoM JANUARY 15, 2о2о то DEGEMBER
зl, 2020

The following statement, which shou|d Ье rеаd in conjunction with the independent ачditrэrs' responsibilities ils
made with а virэw to distinguish the respective responsibilities of rnanagement and those of the independent
auditors in relation to the project fiпапсiа| statements of the "Rчrаrl Есопоmу Development Project" Grant No.
D4980-TJ. (the "Project").

Management is responsible fоr the рrераrаtiоп of the project fiпiапсiаl statements that рrеsепt fаlirlу, in all
material respeсts, the summary of funds rесеiчеd and expenditur,es paid and the summary of expenditures
paid Ьу рrоjесt components fоr the реriоd frоm January 15,202|) to DесеmЬеr 31, 2020 in ас,эоrdапсе with
lnternational pt.tb|ic sесtоr Accounting standard "Fiпапсiаl Reporting uпdеr the cash Basis of Аrэсочпtiпg"
(the "lPSAS")ilssued bythe lnternationalPublicAccounting Starrclards Board of the lпtеrпаtiопаlF,эdеrаtiоп of
Accountants апd the Wodd Bank's Financial Мапаg;еmепt Sectclr Board's "Guidelines: Аппчаl Fiпсrпсiаl
Rерогtiпg and Auditing for World Bank Fiпапсеd Activities" (the "\ДlВ Guidelines").

lп рrераriпg thrэ project fiпапсiаl statements, mana{]ement is res;plonsible fоr:

. selecting suitable accounting policies and applying them consistently;. making judgments апd estimates that аrе reasolrable and ргu<lепt;, stating whether IPSAS and WE} Guidelines have Ьееп fоllоwtэсJ, subject to апу mаtеriаl dе;lагtчгеs
disc|osed and explained in the рrоjесt financial s,tatements; and

" рrераriпg tl're ргоjесt financial statements оп а going сопсеrп loasis, unless it is inappropricrte to рrеsчmе
that the Рrоjесt will Ье implemented iп ассоrdапсе with the established реriоd.

Management is also responsible for:

, designing, itTp|ementing and maintaining effective and sочпсl system of internal сопtrоl anrl fclr rечеаliпg
risks iп system of iпtеrпа| сопtrоl;, maintaining рrореr accounting rесоrds that disclose, with rеаsопаЬ|е ассчrасу at апу time, the financial
position of tlre Рrоjесt, and which епаЬlе them to епsчrе that tlhe project fiпапсiаl statements rэf the Project
comply with lPSAS and WB Guidelines;, compliance with |aws and regulations of the Republic of Tajikisitan, accounting system of the Project and
the requirenlents of the World Bank,, taking such steps as аrе reasonably available to them to safeguard the assets of the Рrоjеt:t; iand. detecting arrd preventing fraud and оthеr irregul;lrities.

The project financial statements fоr the реriоd frоm January 15, 20il0 to DесеmЬеr 3,1 , 2020 wеrlэ iapproved
and authoгized fоr issue оп Jчпе 21,2021 Ьу the management clf the Project.

,1 *//
l%zlrtl-

Gafforov Bakhtilor
chief Acrcotrntant

Jчпе 21, ,2i01l1

Dushanbe, FRepublic of Tajikistan
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Majidi

Juпе 21,2021
Dushanbe, Republic of Tajikistan







"RURAL ECONOMY DEVELOPMENT PROJ]=CT" GllАl{'Г No. D4980-TJ

SUMMARY оF FUNDS REcElvED,AND EXPENE|ITURES PAllD FoR тнЕ PERloD FRом JANUARY 15,
2020 то DECEMBER 31, 2020
rи US dollars)

Notes Fоr the period Cumulative
frоm January 1б,

2020 to
DесеmЬеr 3't,

2020

Орепiпg Ьаlапсе

Funding sources

Grant No. D4980-TJ

Total financing

Project expenseý

Goods, woйs, non-cons. sеrч., cons. Sегч., iпсrеmепtаl operating rэоstt;

апd trаiпiпg fоr the project (except fоr Раrts 1.2 апd 2)

Total project expenses

Closing Ьаlапсrэ

400,000

-tщщ

_ 400,000.

-___199!9q

149,243

_14g,u3_
________зэ9J_ц_

149,243

149,243

--щgL

Gafforov
Acting Directclr of

Juпе 21,2021
Dushanbe, Republic of Tajikistan

Juпе 21,2|"021
Dushanbe, Republic of Tajikistan

The notes оп pages 7-12fоrm ап integral раrt of the рrоiесtfiпапсiаl statements,. The independent audito/S rероrt is оп pages 34.

Ghief Ас,сочпtа



"RUFЦL ECONOMY DEVELOPMENT PROJI=CT" GRАlt|'Г No. D4980-TJ

SUMMARY оF EXPENDITURES PA|D BY PROJE:CT PARTS FOR тНЕ PERIOD FROM JANUл,RY l5,
2020 то DEGEMBER 31, 2020
rи US dollars)

Fоr the period
frоm January, 15,

2020 to
December Зl1,

2020

cumulative

Рагt 3. Capacity building and business development services iп tourisrrr,
agribusiness and related sectoB 22,489 22,48|i
Рагt 4. Рrоjесt сrэоrdiпаtiоп, implementatilon and Grапt Ргоgrаm Managerment and
Administration 126,754 126,754

149,243 149,243

chief Accountant

June 21, 2021
Dushanbe, lRtэрчЬliс of Tajikistan

оп behalf of tlre

Dushianbe, Republic of Tajikistan

The notes оп pages 7-12 form ап integral рагt ofthe project finarcial statements.'The independent audito/s rероrt iS оп pages 3_4,

Gafforol,]Bakh



"RURAL ECONOMY DEVELOPMENT PROJI=CT" GRА]{T No. D4980-TJ

NoTES то тнЕ PRoJECT FlNANclAL STATEMI:NTS FоR T,|-lE: PER!oD FRoM JANUARY 15;,2020 то
DECEMBER 31, 2020
(iп U!3 dollars)

1" GENERAL lNFoRMATloN

According to the Fiпапсiпg Аgrееmепt beМetln the Republic of Tajikistan and lпtеrпаtiопаl
Development Association (the "lDA") dated January 15,2020, the World Вапk provided а Grarnt No,
D4980-TJ in the amount of 2'!,700,000 Speci;tl Dгаwiпg Rights ('SDR") to the Republic of Tajikistan.

The Grапt wеrе provided fоr implementation c,f the "Rural [icclnomy Development Рrоjесt" (the "Project").

Project purpose

The objective of the Project is to improve the :;очrсеs of liveliltood fоr local populations in GB,AO and
Khatlon through tourism and agгibusiness.

The Рrоjесt consists of the following parts:

Part l. lmprove public infrastructure fоr dellelopment of t<lurism, agribusiness апd related
sectors.

1,1" Public investments in historical and сlч|tчrаl touгistTt tiites

Provide sчрроrt fоr the rehabilitation, beautification, landscaping, апd gепеrаl improvement of selected
sites iп GBAO and Khatlon through:

а) lnvestments for the Yamchun Fогtгеt;s through сапуiпg out, iпtеr alia: (i) а comprehensive
diagnostic campaign, including feasibility stud1, рrеlim|пагу, д16 detailed епgiпееriпg designs bill of
quantities, and technical specifications, to assess the status of the fогtгеss and dеtеrmiпе all needed
mеаsчrеs and interventions; and (ii) implemerttation of conseruation, presentation, and manalJement
measures as identified iп the diagnostic campaign the rеsЬrаtiоп works, including, but not lirTited to
strчсtчrаl stabilization wоrks, сопsеrчаtiоп of tMalls and tоиtеlrt;, protection of the features that аrе
imрогtапt iп defining the histoгic сhаrасtеr of the fогtrеss, dlе,ч,эlорmепt of а pedestrian accesý route to
the fоrtrеss, and оthеr mеаSчrеS to епhапсе ptresentation lo tlэчгiStS,

Ь) lnvestments in three sites in the Kha,:lon rеgiоп, паmеlу НчlЬчk Castle, Khoja Mashad
Madrassa and Chiluchorchashma to develop il historical and гeligious circuit through саrryiпg out iпtеr
alia', (i) the technical design of the interventiorts to Ье саrriе<l (эut чпdеr Рагt 1 .1 (Ь) (ii); (ii) rehabilitation
works fоr gепеrаl imрrочеmепts of the landsoape sчrrочпdiпg; the said sites.

1.2. lmprove tочгism and agribusiness iпl'rаstrчсtчrе and develop tourism attractions through
provision of Sub-grants to Eligible Beneficiaries fоr Sub-projrэc:ts to:

а) рrоmоtе tочrism, including iпtеr alia', (i) rehabilitating1 local recreational sites (such as theatres,
рагks, and museums), (ii) imргочiпg hiking оr :ulturаl trаils, rэr (iii) organizing local fairs and other счltчrаl
eventS.
Ь) to imрrоче iпfrаstrчсtчrе in public agt,icultural markets (Ьаzааrs), including but not liгпitеd to: (i)
building оr imрrочiпg trading аrеаs, (ii) buildin1; оr imрrочiпg sanitary facilities, (iii) building оr improving
(cold) storage facilities, (iv) repairing of faciliticls оr buying equipment for food safety сопtrоl labs iп the
bazaars, and (v) апу оthеr public investments регtаiпiпg the Ьаzааrs identified Ьу the Recipient and
аgrееd with the Association.

1.3. РчЬliс investments iп touristic signage

Provision of suррогt fоr the preparation, purchase, and installation of tourist signs асrоss the major traverl
routes and fоr key tourism sites in Khatlon апсl GBAO, inclu<Jing road signage, as well as entrance and
i nteгpretative signage.



РаЁ 2. Support to MSMEs and епtrерrепеч пs in the tourisim, agribusiness апd related sесtоrs

Provision of Matching Grапts to Eligible Вепегiсiаriеs fог SчЬ-ргоjесts to:

(а) sчррогt post-harvest storage and рrосеssiпg, through gclods and services fоr iпtеr a|ia', (i) drying ,91

packaging machines, (ii) (cold) storage facilititls, (iii) equipment to produce sma|l-size uniquely packalged
products that сап Ье sold оп the local market оr bought Ьу tcurists as present, оr (iv) changes to

рrоdчсtiоп рrосеssеs to obtain food safety and quality ceгtifications;

(Ь) support the fаrmеrs and рrосеssогs at ther value chain lечtэl Ьу removing demand апd supply
bottlenecks; and

(с) imрrоче tourism-related sегчiсеs and offe[ ngs and чрgrасlе the quality of their pгoducts and servir;es
to tourists, including the development апd ргсlmоtiоп of iаgгitочrism sегчiсеs.

Part 3. Capacity building and business dev,elopment, seruices in tourism, agribusiness and
related sectors

3.1 . Рrочisiоп of technicaI assistance and capacity building;, including skill development to tou:rism and
agribusiness through саrryiпg out inter alia? tlaining ancl arlrlisory fоr publlc institutions оп tourism ап,J
agribusiness development; (ii) рrоmоtiпg tourism and agriblutsiness Ьу оrgапiziпg and taking рагt iп trade
fairs, familiarization оr lеаrпiпg tours (for tочr,эрегаtоrs anrl agribusinesses), and media апd mаrkеtiгrg
activities, including the еlаЬоrаtiоп and dissenlination of опliпе, in-print and visua| materials; and (iii)
training fоr skilled professionals, semi-ski||ed tчоrkеrs, and r,elevant епtгерrепечrs in the tourism sесtоr.

3.2. Рrочisiоп of technical assistance to рrочiсlе sчрроrt to tlhe Eligible Вепеfiсiаriеs through the
recruitment of service providers ("епаЬIеrs") tcl iпtеr alia', (i) outreach activities апd trаiпiпg of Eligible
Beneficiaries, рагtiсчlаrlу targeting чulпеrаЬlе groups; (ii) support fог the оrigiпаtiоп and рrер;аrаtiоп clf
the SчЬ-Grапts and Matching Grants рrороsаls; and (iii) provision of implementation and follclw up
support to the Eligible Beneficiaries.

РаЁ 4. Pýect сооrdiпаtiоп, implementatio п and Grant Рrоgrаm Мапаgеmепt and
Administration

4.'1. Provide sчррогt fог (i) Рrоjесt management activities, including очеrаll сооrdiпаtiоп and supervision
of project implementation, Рrоjесt audits, and fiпапсiпg rэf lпLсгеmепtаl ореrаtiпg costs, (ii) project
monitoring and evaluation activities, Project triепsраrепсу агrd citizen feedback, and (iii) manage а
Beneficiary Feedback Mechanism, including а GRM.

4.2. Provide sчррогt, through the hiгiпg of а Gгапt ManagerTent Соmрапу, to structure and mапаgе tlre
ореrаtiопаl and administrative activities relatel to the Sub-grants and Matching Grants, including
рrераriпg calls fоr proposals, аdчегtisiпg the said рrоgrаm$, gathering applications, providing ап initial
assessment and рrераriпg them fоr evaluatiort Ьу the Gгапt Рrоgrаm Committee to Ье set up under the
project, communicating results to beneficiariesi, and monritorin1; the ргосеss of implementation.

Project mапаgеmепt

'The Ministry of Fiпапсе is the authoгized bod,y responsible frэr the рrераrаtiоп and implement;ation of the
Рrоjесt.

Dчгаtiоп of the Ргоjесt is from January 15, 20:20 to DессlmЬеr 30,2024.

PRESENTATION OF тнЕ PROJECT FlNAN(]lAL STA'TEIlllE:NTS

Basis of рrераrаtiоп

These project financial statements have been ргерагеd in ас;соrdапсе with the lпtеrпаtiопаl Public
Sесtог Accounting Standard (the "lPSAS") "Fitlancial Rерогtiпg чпdеr the Cash Basis of Accounting"
issued Ьу the Public Sесtог Committee of the nternationa| Fеrlеrаtiоп of Accountants, and iпсоrроrаtе
the following ргiпсiраl accounting policies, which have Ьееп consistently followed in all materiial rеsресts
and comply with the Wоrld Вапk's Fiпапсiа| Managemerlt ýjес,tоr Board's "Guidelines: Аппчаl Fiпапсi;аl
Rерогtiпg and Auditing fоr World Bank Fiпапсеd Activititэs" (the "WB Guidelines").



Under the cash basis system iпсоmе (оr expenditure) is recognized whеп cash is rесеiчеd (оr paid)
irrespective of when goods оr sегчiсеs аrе геr:еiчеd оr p)ro!/id|rd.

The Project's approved budget disclosed Ьу саtеgоriеs rэf elKpenses is not publicly available апd as such
соmраrisоп of budget and actual amounts is rtot presentecl.

These project financial statements consist of:

. Summary of funds гесеiчеd and ехрепdituгеs paid;

. Summary of expenditures paid Ьу project ;lагts;. Notes to the project financial statements, illcluding short description of mаiп statements ol'accounting
policy and other descriptive notes.

The rероrtiпg сuгrепсу of these project fiпапс al statements is US dollars (the "USD").

3. SUMMARY оF SlGNlFlcANT AccoUNTlN(:i PollclE,S

Cash basis of accounting

Project financial statements аrе рrераrеd оп :t cash basis rэl'ассочпtiпg, The cash basis of accounting
recognizes transactions and events опlу whert cash (inclucling; cash equivalents) is received сlr paid Ьу
the рrоjесt. Рrоjесt financial statements рrераrеd чпdеr the ciash basis provide rеаdегs with irrfoгmaticn
about the sоurсеs of cash rаisеd during the p>riod, the рчrроlзеs for which cash was used and the cash
balances at the rерогtiпg date. The measurerltent focus iп ther project fiпапсiаl statements is lэаlапсеsi of
cash and changes thеrеiп.

Fоrеigп currency

Operations iп fоrеigп счrrепсу initially аrе counted in functionial счrrепсу Ьу the official счrrепсу
exchange rate settled Ьу the National Bank of Tajikistan (the 'NBT") оп а date of operation.

Funds received аrе translated into US dollars at official сэхс;hапgе rаtе of Special Dгаwiпg Rights (the
'SDR") at the date of funds receipt. All payments made in lo,ctll счrrепсу аrе translated into US dоllаrs at
the official exchange rаtе defined Ьу NBT, at the date of transaction.

Monetary assets and liabilities expressed in fc геigп счrrепсу ;аrе сопчегtеd to functional счгrепсу at
official exchange rаtе on а date settled Ьу the NBT.

All fоrеigп exchange differences rеsчltеd from maturity clr recounting аrе included in the sumrnary of
funds received and expenditures paid.

Cash and cash equivalents

Cash and cash equivalents include cash оп hilnd and due frоm banks, which сап Ье converted to the
corresponding amount of cash in the shогt tепп. Ваlапсtэs of :rdvances paid to employees at the end ,of

the реriоd аrе also рагt of closing cash position.

Taxes

Calculation and payment of реrsопаl income tax and sooial security contributions frоm iпсоmе of local
staff and consultants is made in ассоrdапсе ц,ith the requirerrrents and rates of the Тах Code of the
Republic of Tajikistan and rеlечапt legislation of the RерчЬlirэ of Tajikistan.

Project expenses

The expenses аrе rесоrdеd iп the реriоd whett they wеrе €lctLlally paid.

ýources of funds

The funds wеrе provided Ьу the lDA to the Pr,crject Ьу аdчапrэе.



4^ CASH AND CASH EQUIVALENTS

Cash and cash equivalents as at DесеmЬег i},t, 2020 ссlmрrisе:

Счrrепсу

Designated account
'Ггапsit Account
Advances to employees

5. FUNDS REcElvED

The funds received were provided Ьу the follclwing methods and sочrсеs of financing:

Fiпапсiпg method

Fоr the period
frоm January l5,

2020 to
December 31,

2020

400,000

_____да,099-

USD
TJS
USD

DесеmЬеr !l1,
2020

250,439
263

-- 
55

- 

250,ц

cumulativ,e

400,1)00

400,1)00

6. PRoJECT EXPENSES
'The Project expenses Ьу рагts аrе presented п the sчmmаrу of expenditures paid Ьу project рагts. Tre
Рrоjесt expenses оп mаjоr categories аrе prel;ented iп the siummary of funds гесеiчеd and ехрепditчгеs
paid. Вгеаkdоwп of the Project expenses Ьу nature is рrеsrэпtеd as follows:

Fоr the period Сumчlаtiчсl
from January 15,

2020 to
DесеmЬеr 31,

2020

Advance

Рауrоll and related taxes
Goods
Sегчiсеs
Ёqчiрmепt
Accounting sоftwаrе
Communication sеrчiсеs and Advertising
Fuel and sраrе parts
lпsчrапсе
Business triрs
Stationery and office supplies
Bank charges
Other

45,2з1
44,667
22,489
1 8,1 85
12,553
1,967
,1 
,618

1,026
678
467
272
90

45,231
44,667
22,489
18,1 85
12,553
1,967
1,618
1,026

678
467
272
90

149,243 149,243
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7. FlNANclAL PoSlTloN

Fiпапсiа| position as at DесеmЬеr 31, 2020 i:; as follows;:

ASSETS AND EXPEND|TURES
Cash апd cash equivalents
(]um u|ative project expenditures

ToTAL AýSETS AND EXPEND|TUREý

FlNANclNG
Fчпds rесеiчеd

ToTAL FlNANclNG

8. W|THDRAWALAPPLlcATloNS

Wthdгawal applications fоr the реriоd fгоm January 15,2020 to Dесеmьеr 31, 2020 соmрrisrэ of:

DесеmЬеr 3l,
2020

250,757
149,243

--19g99q
400,000

_-tщд9.

Total

Grant No. EI4780-TJ

US dоllаr
202068404000201 00689
OJSC'Bank Esl<hata"
Khujand, Tajikistan

400, )00

400,D00

112,Б11
36,li)10

40

250.,139

Application

1

Счrrепсу Valtle Date

USD September 23,202О ___ 400,000 400,С00

400,000 400,э00

9, STATEMENT оF DES!GNATED AccoUNT

Statement of designated account fоr the регiсld frоm Jапчагу 15,2020 to December 31, 2020
comprises:

Designated account
Gurrency
Bank account
Bank
Bank's location

Ваlапсе аs at January 15, 2020

Advances received fоr the rерогtiпg реriоd

Total funds received to designated account

тrапsfеrrеd to а tгапsit account
Ёхрепsеs paid
Bank сhагgеs

Ваlапсе as at December 3't, 2020

Advance

11



10. UNDRAWN FUNDS

As at DесеmЬеr 3,1. 2020 чпdrаwп funds аrе presented asi,l'ollows:

Approved amount
Disbursed fоr the реriоd frоm January 15, 2020 to [)есеmЬеr З1, 2i01l0

uпdrаwп amount

Grant No.
D4980-TJ

iп XDR

2,1,700,000

284,141

-_щ9gg

1 9,000
23,529
60,374

525,765

Total

11, GoMMITMENTS

ln the поrmаl сочrsе of activities, the Рrоjесt t;oncludes agreerments with suppliers of goods and
sеrчiсеs iп ассоrdапсе with the established b,,ldget and ргtэсчlrеmепt рlап. As at DесеmЬеr 31 , 2020 the
Project had following commitments:

Paid чр to Remaininlg
Cost per DесеmЬеr 3l, amrount to lbe
Contract 2020 paid

Counterparty
Village to village press LLC
Аdчепtчrе trачеl trade association
Universty of Сепtrаl Asia
JV of ARS Progetti SPA

Contract No.
22,35з
23,529
60,374

525,765

3,353

12, LEGAL cASES

Тhеrе wеrе по апу legal claims related to the Project.

13. EVENTS AFTER тнЕ REPoRTING DATE

Dчriпg 2021 until the date of issue of these pr,rject fiпапсiа| statements the World Bank provided
financing to the Project as follows:

Sources of financing Application Счrlепсу Vаlче Date Advance

Grant No. D4980-TJ 2 UISD Marc;h 19,2021 600,000 _ 600,000

As at the date of issue of the project financial l;tatements nlc other significant events оr transactions
rэссчrrеd, except fоr the events оr transaction:i dеsсгiЬеd аЬо\/е.
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